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=F EAZHRN
2.1 FH#-A#H-FM X (Put-call parity)
2.2 TR R A R (ARBA)
2.3 BB A& A A MR (style, maturity, strike)
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§ 2.0 = AR

Bk R A R A B A R B A (Call options & put options)
o F|HH T
o T BFZIAREGT = %] St
o HATHMH K

1T max(x,0) = (x)4 A= “FV" A BN AL T 026012

(]
FklkE = (St—K),
ZRAKHE = (ST—K)_ —FV
(]

g%}lij"é_ = (K_ST)+
SkHME = (K- Sr), —FV

£ R AT



§ 2.0 = R

REAZH

B A5H R AR 0 A0 LR, SRR BEABE 1 K
A folk s, BAERBER KA KT 0 L.

o 2AMFMHM A B
FEZ 0 A a Bk, 3BT REREUBE 1 FIFK
FEFa ARSI HE, BAEMBEFRSLRT a 9 AR E
&

REF RN A RN ALTT b = LB AL

Y. Chen £ R AT



§ 2.0 — 2 # (Law of one price)

—#- =% # (Law of one price):
2 T ek E Rl = 14 0 494848 R

o W T IREREAM B 48 (1953)42 8

HEB: AR E AR
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§ 2.0 — 2 # (Law of one price)

—#- =% # (Law of one price):

B T @9 AR = i3] 0 8904848 ).

o W T IREREAM B 48 (1953)42 8

ER: AR REARN. RAAANEEERZS AR B, £ T 26
KHEHA ST, FE a7 0 d9MAETRE A A s1 F2 5. 1K 51 < s,
M AEZ 0 XA s; ENA BIEME BN B Ut s ),
WFEE T A A KIS ST EA B, WHA T 65 %

sp —s3 > 0.

Y. Chen £ R AT



§ 2.1 AXK-AR-FH X

T: 3|49 8

Se: Bt B9 EMAE, 0<t< T

C(K,T): #8138 T &M K a9 XA KA A& (5 2] 0)
P(K,T): 2|88 T ZFH K 898k XA 3B M4

ro FE (R4 EA)

BFZ] T 89 AT

(57— K)+ = (K= 57)+ =57 - K,

W — A, T A T @ g | A sk-A i FA A X |

C(K,T)—P(K, T)=PV(S7) — e "TK,

S PV(ST) & St A% 0 89T T A 45

Y. Chen £ R AT



§ 2.1 A-A RPN

AT iZ B9 4% (Prepaid forward price) PV(S7) & St &% 0 49
WA, BT & IJLA T AL ok

o jﬁﬂilg‘
PV(S7) = So.

o %ﬁﬂilg
PV(ST) == 50 — PV(DiV).

o HBERL A (L& O):

PV(ST) = 6_67—50.

Y. Chen £ R AT



§ 2.1 A-AKFMAKX

o REAIFIFILEAL LB ML T, ™ T a9 ZMLF
AR AT

o LM M FORMATIE R IR KNG LI A HATRE & 9 RE
Z A28 K g V0.

o do AT E LT S AIRT Z A K AN A& (R 2I0) R Sy, AR A EA
REHERLT, BEUNALSMKS KB TH 2 69S7e07. 3
E) 5, I BN NS K ESpe 0Tk 5 ToH 249 ST.

o JEEAIENAE RSy, M E EATELIL BB EHS
o JEERIENAE ] Soe 0T, TRk B TALAT 5 BT 4

o ML :XF AR A T dn B I ATH AL Bk 5 B AL Z W XA
I, RAVIEA E AR BNAETE R Sge 0T RIG#18 Tk 804
L EZIRCRF R

Y. Chen £ R AT



§ 2.1 FH-AF-FMAX

73 2.1 BR XA F H-F k-0 AKX A
(1) A&
C(K, T)—P(K, T)=5—e ""K.

(2) &AL

.

C(K,T)— P(K,T) =Sy — PV(Div) — e K.

(3) HEBRE (L 5)

C(K,T)—P(K, T)=e TSy —e"TK.

Y. Chen £ R AT



§ 2.1 A-AKFMAKX

2.1 (F¥%-F RN X) B2 —LILE G EMIEN A $40,
H A AR 8%, HRFIH A A ZAA . BN $40 #9ER
RABRIABMAE A $1.99. IRB| A B AR, ZEIMA&H $40 &9RL
KB RIR L EF A& A?

R b s S ANE W

C(K,T)=P(K, T)+Sp—e K
=1.99 + 40 — 40e7008%025 _ 5 g7 ]

PVo0.005(K) = 40e70:08%0-25 — 39 21

VA$ 2.87 EANFFRIAA, VL$1.00 = hAE#AM, £ $
39.21; (A S$40) ME=ZAAUE, AMARE.

Y. Chen £ R AT



§ 2.1 A-AKFMAKX

#12.2 (B #-Fik-THaX) B2 Zmibhish $40, #4582
FIFIE S 8%, BB R B AHZAH . EM4& A $40 d9B XA 7K
B Z $0.74. FRE|E B 48, RFINAEH $40 BB X A2

AT A A6 27
1) BIEEEG ARARAT $7T 09808, AFHMBE 24T $5
BT

2) BREATTILE 6% 9 ELR L.

Y. Chen £ R AT



§ 2.1 A-A RPN

i
1): i &PV(Div)= 5e-008/4 1 7¢-0.08/6 — 11,808, Wy & #%-& #k-F
(AW
P(K,T) = C(K,T)— So+PV(Div) +e ""K
= 0.74 — 40 + 11.808 + e~ %98/440
11.756.

2): WA K-ARFH K,

P(K,T) = C(K,T)—e°TSy+eTK
= 0.74 — e 000/440 4 ¢0:08/449
— 0.543.

Y. Chen £ R AT



FF AKZHRN
2.1 BA¥-Fk-FHA X (Put-call parity)
22 JUR A X (dEIR)
2.3 BB A& A A MR (style, maturity, strike)

Y. Chen £ R AT



§2.2 )7 LF A X

2.2.1 T ;IR

FHRAAT .
o = 1 &9 A {St}OSth-
o /T 2 &9 A {Qt}OStST-

o C(S0,Qo, T): W% T AFK =2 MK~ 1 9B A M
7]‘%({7\/& ST > QT Hfﬂiﬁiﬁnﬁ’)

WA Qr > St HALIRIT).

EEANZ T BAF IS 55 A
(57— Q7). # (Qr —S7),.
-1 FRARGTF, K72 FRAZET~.

Y. Chen £ R AT



§2.2 )7 SR A X

AT T AHX

(57— Qr); —(QT—S7), = ST —Qr.

FAVFE T8 [ 7 R A K| (12 0 91 4)

C(S0, Qo, T) — P(S0, Qo, T) = PV(S7) — PV(QT).

Y. Chen £ R AT



§ 2.3 7 SUFH A K

7123 BE—RIELFE A N4 AH$20, — L& E B A
#$25. 4o f A HARGTEZ, B AEE. N

Call — put = $20 — $25 = —$5.

W) & 2k B A& B L R A4S $5.

Y. Chen £ R AT



§2.2 7 LFM X

2.2.2 SMC AR (5 P #AAR, foreign-exchange options)
AW FR: S (£1) AE

SR TR € (B) aghF

MAEZHILE €1=Fx

Co(x0, K, T): 2282 T A S K EN 1 BLAAF 69 4
Ps(xo, K, T): 8% T A $ K 3£ th 1 BUTHIRA 69 oAb

B F

PV(€1) = €e el =§xpe T,
PV(§K) = $Ke T,

HAF2 ) LAGFH AKX (REALS )
Cs(x0, K, T) — Ps(x0, K, T) = xoe eT — Ke™"sT

Y. Chen £ R AT



FF AKZHRN
2.1 BA¥-Fk-FHA X (Put-call parity)
22 JUCE A R (R AEIR)
2.3 MY I AP R (style, maturity, strike)

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

HAVEE A AT = A T7 @ re A AL
2.3.1 KR # B A&
2.3.2 IF) 4 styles (BR K v.s. £X)
2.3.3 £ XA HKIARATIT AL
23.4 REE 2R

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

2.3.1 2 FXEHEGEAME

PR L e Ky < Kp, 0
C(Ki) > C(Kx) B P(Ky) < P(Ko).

1E

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

2.3.1 2 FXEHEGEAME
PR L R K < Ky,
C(K1) > C(Ka) B P(Ky) < P(Ka).

W FEEZ T 6k E, B K < K, 4o
(ST — K1), > (51— K2),. -
W—MEE (LEA), SMNF
C(K1) > C(Ka).

AU
(Ki — S7), < (Ko — S7). .
i — M
P(K1) < P(K»).

Y. Chen £ R RAL AT



§ 2.3 AAAAG I A MR

2.3.2 X T X #4449 Lipschitz

PR 2 mE K< Ky, MY
C(K1) — C(K?)
P(Kz) — P(K1)

IN

e T (Ka — K1),
e T (K2 — Kl).

N

HE B

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

2.3.2 X T X #4449 Lipschitz

PR 20 R Ky < Ko, M
C(K1) — C(K2)
P(Kz2) — P(K1)
JEH A K B A A A
(ST — K1)+ — (57— K2)+ < K2 — K.
FRATIB 2 0, KA
C(K1) — C(Kz) < e T (Ko — Ky).

IN

e T (Ka — K1),
e T (K2 — Kl).

N

A,
(Ko = S7)+ — (K1 = S7)+ < Ko — K,
23]
P(K>) — P(K1) < e T (Ko — K1).

Y. Chen £ R AT



§ 2.3 AAAAG I A MR
X T REH

Option Premium

50 + Calls
+ Duts

0 } “_u_é-(r' 1 wu_._._ul

0 20 40 60) 80 100
Strike Price

SHT



§ 2.3 AAAAG I A MR

2.3.3 XTRF M G (Convexity)

f(-):R—>RANGHEK, wRHEEN x <y o Xe[0,1], A

fF(Ax + (1= N)y) < A(x)+ (1 = Nf(y).

o ¥, f(1) ROZHK Y AMRY, HHEZH x <y <z,

f(x) = Fly) _ F(y) = f(2)
X—y B y—z

o WX () LRI AL () ROHHY BRY

f(-) > 0.

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

PR 2.3. C(K) A= P(K) %F K 2 & &3

B AEZO<AN<1 A K, Ko >0, ik

[ST — K1 — (1 — )\)Kz]+ = [)\(57— - Kl) + (1 — )\)(ST — Kz)]+
< NSt —Ki)s + (1= N)(ST — Ko
WAEIZ 0, HAVA

C()\Kl + (1 — A)K2) < )\C(Kl) + (1 — /\)C(Kz),

Bp C(K) %F K —O8. £00, TUGER P(K) £F K 206

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

2.3.3 X T REM O HE (Convexity)

Y Ki < Ky < K3, 5})5(/{]]76‘

C(K1) — C(K2) _ C(Ka) — C(Ks)
Ki— K> - Ky — K3

P(Ki) — P(Kz) _ P(K2) — P(K3)
Ki — K> - Ko — K3 '

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

#12.2 R E A
FIEEANE TR — RIS A KRR, BB A —F, HEAE

H r=20%.
ZHEMNHE K 50 59 65
BB MAE C(K)| 14 89 5
AT HAEEAN
R

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

¥ 2.2 AR XEHA

FREIANAATR—RIEENEAEFRDR, 2 AH—F MEHE
H r=20%.

LEMMAH K 50 59 65
A C(K) | 14 89 5

REHFEEAN

R
o FiAM: C(K) XT K #ifi#Em.
o Lipschitz:

C(50) — C(59) =14 — 8.9 =5.1 < (59 — 50)/1.2 = 7.5
{ C(59) — C(65) =8.9—5=3.9 < (65—59)/1.2=5

Y. Chen £ Rk ALY AT



§ 2.3 AAAAG I A MR

o M K,
C(50)—C(59) _ 14-89
50 — 59 N -9 0.567
C(59)— C(65)  89-5
59 — 65 -6 065,
Bp,
C(50) — C(59) _ C(59) — C(65)
50 — 59 50 —65
o T C(K) Ry, HA4il A AEA]. mH, C(59)
overpriced!
Jo 477 £ 5] 2

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

EE
C(59) = C(0.4 x 50 + 0.6 x 65) > 0.4C(50) + 0.6C(65),

S
10C(59) > 4C(50) + 6C(65).
% v 50- KB A FKA 6 A~ 65-K BN A K, HMER
ANBO- A FK. A
FRE ) 0 4 - 10C(59) — 4C(50) — 6C(65) = 3.

A2 T FEDKE:

0, if ST <50,
4(St —50) >0, if 50 < ST < 59,
4 (St —50) —10(ST —59) =390 — 657 >0, if59 < St <65,
4(St —50) — 10(ST —59) +6(ST —65) =0, if 65 < St.

Y. Chen £ R AT



§ 2.3 HAALAY L A MR

232 XTARER (RX vs. £X)HAFX
=) R :

o IR XM R IGLMAMMRE BB B KA AT/ AR,
% X IARAAG 7T VAR B B B Z AT AT — RAX AT 69 2AA.

Ce(So, K, T): BR XA FKAAM A A&
R T A48 $ K FENT 6980

Ca(So, K, T): £ % XA RIAAI N4
] T RZAT AN $ K ENF = a9 HF).

FEFZ T Af #%$ K ?ﬁ T B AA.

Pa(So, K, T): % X A& B IAAAI M4
I T RZATANHE $ K = 8T & a9 40F.

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

232 XTARRAEA (KX v.s. £X)HFRF X
% X 2.1:

CE(507 Ka T)

< CA(507Ka T) < SO
PE("SOuKu T) S S

Pa(So, K, T)
JE B

Y. Chen

£ R AT




§ 2.3 AAAAG I A MR

232 XTARRAEA (KX v.s. £X)HFRF X
% X 2.1:

Ca(S0, K, T)
Pa(S0, K, T)

CE(S()aKa T) S 50.
<

'DE(S()a K: T)
JE
st £ XAk EAR, IR
st £ XA KA, AR

L 3B

oy oy
=\ =0

AT AT R LR A 0 LEANR
v osg
)

B AT A H A BT

Y. Chen

£ Rk AT

S 77< -

O




§ 2.3 AAAAG I A MR

232 XTARRAEA (KX v.s. £X)HFRF X

FHE X2
(PV(ST) = PV(K)), < Ce(So, K, T) < Ca(S0, K, T)
(PV(K) = PV(S7)); < Pe(So. K, T) < Pa(S, K, T).

HE

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

232 XTARRAEA (KX v.s. £X)HFRF X

AFX2

(PV(ST) = PV(K)), < Ce(So, K, T) < Ca(S0, K, T)
(PV(K) = PV(S7)); < Pe(So. K, T) < Pa(S, K, T).

WEHA: A A KR K
PE(S(), K, T) + PV(ST) — PV(K)
PV(ST) — PV (K).

Ce(S0, K, T)

AV

EEE CE(S(), K, T) >0. B,
Ce(So. K, T) > (PV(ST) — PV (K)), -

Y. Chen £k RAL AT



§ 2.3 HAAAY A A i
2.3.3 £ XA KRBT (LI L)
PR 2.4 o B ZRME, £ XARMBREZRTTH, ie.,

Ca(S0, K, T) = Ce(S0, K, T).

JERR: AT t < T, WA S-AK-TFMAX,

CA(St,K,T—t) > CE(SthvT_t)
= Pe(St.K.T—1)+ S —e 79K
> 5 -K

o R AR ¢ RATATAL, WK R E Ca(Se, K, T —t) 58] S, — K.
EHFERFE Ca(Se, K, T —t)— (St — K) > 0.

B % BRTAT AL

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

2.3.3 £ XAKIMIRATITR (A ILE)
MR 2.5 3 E XA FRIA, o R
K — PV; 1 (K) > PV, 1(Div),

WAL t < T RATITR AR Y.
PVer &7 T B ZIGH & /& t B 2] 6937 214
JE B

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

2.3.3 EXAKRIPIRATITA (A ML E:
MR 2.5 3 E XA FRIA, o R
K — PV; 1 (K) > PV, 1(Div),

MAE Rt < T RATIFHORRIZH Y.
PVer & T BAI69F 2 4 t 0514947 SLAA.
W AR £ < T, WA ERTEAAKR, A

CA(St, K, T— l') > CE(St, K, T— t)
= Pe(S5:, K, T —t)+ S — PV 7(Div) — PV 1 (K)
= S — K+ Pe(5:,K, T —t)+ K— PV, 1(Div) — PV, 1 (K)
> 5 —-K. O

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

o EAE%RE Y
PV, 1 (Div) > K — PV; 7 (K)
L Z AR R ¢ < T RATITA
o 12w RIL &% 5, LA ARAITAEF ).
e.g. . K B—AMEEBIF. —AHITMAEH 9089 £ XA KA,
BE Z M4 H 100, 3 ZAF 99.99 A9 A% B, o B AT A 90 %

AME 100 #9RLF, WA kT4 10; e RABE T BB — KD
PR B TA], ] HAA L ANEL

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

PSR 2.6, 3T & XABRIA, 4o R
PV, 1(Div) > K — PV, 1 (K),
MAERZ < T RATITARREZE 4.
WER AR < T, &AMA
PA(St,K, T— t) Z IDE(\St,I{7 T— t)
CE(Sh K’ T — t) — St + Pvt’T(DiV) + Pvt7T (K)

= K—5+ Ce(S5:, K, T —t) — K+ PV, 1(Div) + PV 1 (K)

> K-S O

do B E RS Z, M ARARAITITA, Ak L E.

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

2.3.4 XTAE& 2 #AH 6L
BRO<t< Ty < Ts.
MR 2.7 3T £ XA

CA(St, K, T1 — t)
PA(5t7 Kv Tl - t)

CA(Stv K7 T2 - t)v
PA(St, K, T2 — t).

VANVAN

PR 2.8 B XA K (RIE):

CE(St7K7 Tl - t) S CE(5t7 K7 T2 - t)

B

Y. Chen £ R AT



§ 2.3 AAAAG I A MR

2.3.4 XTAE& 2 #AH 6L
BRO<t< Ty < Ts.
MR 2.7 3T £ XA

CA(St, K, T1 — t)
PA(5t7 Kv Tl - t)

CA(Stv K7 T2 - t)v
PA(St, K, T2 — t).

VANVAN

PR 2.8 B XA K (RIE):

CE(St7K7 Tl - t) S CE(5t7 K7 T2 - t)

‘iﬂiﬂ):]i CE(S(), K, T) = CA(S(), K, T)

Y. Chen £ Rk AL AT



§ 2.3 AAAAG I A MR

o KAk (B ALA):
CE(St, K, T1 — i‘) ? CE(St, K, T2 — t)
o eg., FE—NRE, BTHAEB IAFHMRAL. 2180 H—

JE R XA R A A B, & 21 B A = B 69 B XA
HAR A A 6.

BR XA %k
PE(St, K, T — t) ? PE(St, K, T — t)

o eg., FIE—AHF N A BB MALAAT AN 69 37 I
HCE) A B AR I AR

L H A R R BIE T AR AT R A

Y. Chen £ RRRAL AT



